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FINANCIAL HIGHLIGHTS 


OPERATIONS 

(thousands of dollars) 1971 1970 

Net sales 
Glass Division - - - - - - $59,047 $50,474 
Plastics Division- - - = - - 7,514 7,347 
Metals Division - - - - - - 7,200 4,454 


$73,826 $62,275 


Operating income 


Glass. Division, =.= "= == =" $<87732 W Sibveo 
Plastics Division- - - - - - 606 27a 
Metals Division - - - - - - (710) (0068) 
$ 8,628 $ 5,949 
Corporate expenses - - - - - 4,147 3,687 
Income before taxes - - - - - $ 4,481 $ 2,262 
Provision for income taxes- - - - 2220 1,140 
Netincome forthe year - - - - $ 2,256 $ 7,722 
Capitalexpenditures - - - - - $ 3,391 $ 6,008 
Depreciation and amortization- - - 4,503 4,356 
Cash generated from operation - - 8,280 6,493 
Dividends paid - - - - - - - 896 849 
PER SHARE 
Earnings Ree Powe kee a AS OTS CS 48 
Cash generated from operations - - 3.33 279) 
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DIRECTORS’ REPORT TO SHAREHOLDERS 


The past year was one of substantially increased profitability and im- 
proved performance for Consumers Glass Company Limited. 


« Net income doubled to $2,256,000: 


« Earnings per share increased to 91 cents compared with 48 cents 
in LIVE 


« Consolidated net sales were up by 19 per cent and were the 
highest in the Company's history. 


During 1971, each of the Company's Divisions made significant accom- 
plishments. Sales and production of the Glass Division, the Company’s 
largest division, exceeded all previous years. The Plastics Division 
achieved a considerable improvement in profitability and a modest In- 
crease in sales. The Metals Division showed a significant reduction in 
its operating losses. 


As a result, net income increased to $2,256,000 compared with 
$1,122,000 in 1970 after providing for depreciation and amortization of 
$4,123,000 and $380,000 respectively. 


Consolidated net sales increased for the seventh consecutive year and 
amounted to $73,826,000, an $11,551,000 increase over 1970. Approxi- 
mately $4,416,000 of this increase was the result of including for the 
first time a full 12 months sales from acquisitions made in 1970. 


Cash generated from operations increased by 28 per cent to $8,280,000 
versus $6,493,000 in 1970. 


Capital expenditures amounted to $3,391,000 compared with $6,008,000 
in the preceding year. 


In June, 1971, Glass Containers Limited in Sydney, Australia, a company 
which Consumers Glass Company Limited helped form in 1969, began 
producing high quality products for the Australian market. Response to 
the entry of the Company into the growing glass container market in 
Australia has been gratifying. 


Mr. A. F. Griffiths resigned as Executive Vice-President of the Company 
in the Spring of 1971 and we extend our sincere appreciation for. his ~ 
many contributions. We are pleased that he has continued as a Director of 
the Company and that we have continued to benefit from his counsel. 


In December, two corporate management appointments were announced. 
Mr. R. D. Morison was appointed Executive Vice-President and Mr. 
P. R. Holland became Senior Vice-President, Sales and Marketing, with 
responsibility for the functional direction of sales and marketing for all 
Divisions of the Company. These appointments were effective January 
1,1972. Earlier in the year, Mr. J. C. Barritt was appointed Vice-President, 
Finance and Secretary- Treasurer of the Company. 


Substantial progress was made during the year in integrating our recent 
acquisitions and we anticipate further improved profitability during 1972. 


Our successes in 1971 were due to the continuing support of our cus- 
tomers, shareholders and employees, to whom we extend our sincerest 


thanks and appreciation. 


President 
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FINANCIAL REVIEW 


Sales 


Net sales of the Company’s three Divisions were as follows : 


1971 1970 
Glass - - - - - - - $69,047,000 $50,474,000 
PE leStCS) ik ae eee nee 7,514,000 7,347,000 
WEIS SS 7,209,000 4,454,000 


$73,826,000 $62,275,000 


“Excludes sales of 50% owned Xyno group. © 

Consolidated net sales increased by 19 per cent, or $11,551,000, to 
$73,826,000 compared with $62,275,000 in 1970. 

The increase in net sales of the Glass Division was principally the result of : 


« Continuing growth in the Division’s share of the total glass con- 
tainer market, particularly in Western Canada; 


« Adjustments during the year in the selling price of glass to offset 
the increased costs of labour and raw materials; 


« Labour difficulties affecting a major competitor. 


The net sales increases in the Plastics and Metals Divisions were primarily 
the result of the inclusion for a 12 month period of the net sales from 
acquisitions made in 1970. 


Operating Income 
Consolidated operating income totalled $8,628,000 compared with 
35,949,000 in 1970, 


Operating income of each of the Company’s divisions before financial 
and corporate expenses was as follows: 


197) 1970 
Glass- = = =- = = = =. $ 8,732,000) ~s 6.738.006 
Plastics- - - - = = = 606,000 279,000 
Metals 
VenUety=J URC) === (249,000) (502,000) 
July-December- - - - (461,000) (1,068,000) 

(710,000) (1,570,000) 
Lesspre-acquisition - - - = (502,000) 


$ 8,628,000 $ 5,949,000 


The increase in the Glass Division’s operating income was the result of 
higher sales, greater manufacturing and distribution efficiencies, and 
better capacity utilization. 


4 


Sales 1962-1971 


IN MILLIONS OF DOLLARS 


CL Glass 4 Plastics he Metals 


80 


70 


60 


50 


40 


30 


20 


it 
0 


1962 63 64 65 66. 67_68 69 70 71 


Operating Income 1962-1971 
IN THOUSANDS OF DOLLARS 
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The increase in operating income of the Plastics Division was the result 
of a better balance between sales and capacity utilization and further 
efficiencies occurring from the consolidation of facilities. 


The reduction in the operating loss of the Metals Division was the result 
of closing the Buffalo facility and improved controls in operations and 
overhead at the Toronto plant. Of the Division’s loss, $386,000 was in- 
curred at the Buffalo plant prior to its closing June 30, 1971. 


Net Income 


Consolidated net income for 1971 was $2,256,000 compared with 
$1,122,000 in 1970. Included in the year’s income tax provision was 
a reduction of $160,000 available to the Company under the Federal 
Government's Area Development Incentives Act. In addition, tax pro- 
vision rates in 1971 were lower than in 1970 because of changes made 
during the year to the Federal Income Tax and Ontario Corporations 
Tax Acts. 


Earnings per share amounted to 91 cents based on 2,487,821 shares 
outstanding, compared with 48 cents per share based on a weighted 
average of 2,340,000 shares outstanding in 1970. No additional shares 
were issued in 1971. 


Working Capital 
Working capital increased during the year by $1,972,000. 


Capital expenditures of $3,391,000, together with funded debt retire- 
ment of $2,060,000 and dividends of $896,000 were the major uses of 
funds during the year and were substantially provided from cash gen- 
erated from operations. This amounted to $8,280,000, compared with 
$6,493,000 in 1970, including depreciation and amortization of 
$4,123,000 and $380,000 respectively. Deferred taxes increased by 
$1,087,000 to $10,210,000 during the year. 


Capital Expenditures 


Capital expenditures in 1971 amounted to $3,391,000 compared with 
$6,008,000 in 1970. 


During the year the Company continued its program of making techno- 
logical improvements in the Glass Division and began similar programs 
in the Plastics and Metals Divisions. The major portion of the funds 
expended in 1971 were for improvements in the Glass Division and 
included increasing capacity of glass forming equipment and improved 
glass formulation and inspection facilities. 


Dividends 


Annual dividends of 36 cents per share were paid in equal quarterly 
instalments, totalling $896,000 in 1971. 


Cash Generated from Operations 1962-1971 
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Capital Expenditures 1962-1971 
IN THOUSANDS OF DOLLARS 


WB capital Expenditures [J Depreciation 


15,000 


12,500 


10,000 


7,500 


5,000 


2,500 


(0) i J 
1962 63 64 65 66 67 68 69 70 71 


Net Income Per Share 1962-1971 
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Model of a reclamation plant proposed for the City of Kingston, Ontario. 


Glass containers in many forms are vital to the marketing of foods and beverages. 


GLASS DIVISION 


The Glass Division maintained its 
strong position in the industry with 
sales and production reaching the 
highest levels in the Division’s history. 


The Division operates four glass con- 
tainer manufacturing plants located at 
Ville St. Pierre and Candiac, Quebec; 
Toronto, Ontario; and Lavington, 
British Columbia. Distribution centres 
are maintained at Hamilton, Leaming- 
ton and Bramalea, Ontario; Vancouver, 
British Columbia; Winnipeg, Manitoba; 
and Ville LaSalle, Quebec. The Divi- 
sion has nine sales offices strategically 
located across Canada. 


Operations 


All the Division’s plants operated at 
high capacity during the year. The 
three eastern plants operated at full 
capacity in the last half of the year to 
meet the increased demands for glass 
containers that occurred as the result 
of labour interruptions affecting a 
competitor. While these increased de- 
mands severely taxed the Company's 
scheduling and production, every effort 
was made to satisfy customers’ needs 
to avoid disruption of their operations. 


The Division made many improve- 
ments in 1971. These included: 

« Increasing container design ca- 
pability in order to expand the 
Division’s creative services to 
customers; 


¢ Establishing a total customer ser- 
vice function to ensure the most 
successful use of the Division’s 
products in customers’ plants; 


* Improving productivity through 
continued application of new 
technology; 


- Successfully integrating a larger 
scale computer with additional 
capability to match customer re- 
quirements with production 
capacity. 


Management 


The following management appoint- 
ments were effective January 1, 1972 
in the Glass Division: 


Mr. T. A. Tinmouth was appointed 
Vice-President and General Manager 
of the Division. Mr. Tinmouth was 
formerly Senior Vice-President, Opera- 
tions. 


Mr. K. G. Burchmore was appointed 
Director of Operations succeeding Mr. 
Tinmouth. Mr. J. Fowler was ap- 
pointed Manager of Distribution, suc- 
ceeding Mr. W. D. Darlington who 
became General Manager of Plastics 
Custom Moulding. Earlier in the year, 
Mr. W. A. Smith was appointed Con- 
troller. 


Littering and Legislation 


In recent years, the container industry 
has been the subject of criticism re- 


garding the contribution of non-refill- 
able containers to the litter problem. 
“Litter legislation” has been in opera- 
tion for one year in British Columbia 
and took effect in Alberta in January, 
1972. Both provinces require a refund 
on non-refillable beverage containers, 
both glass and metal. 


In the past year, this legislation has led 
to higher prices for the consumer, a 
decreased rate of growth in the soft 
drink industry, and significant unem- 
ployment. Surveys taken before and 
after the introduction of the legislation 
indicate that no improvement in the 
litter situation has taken place. It is 
further evident that the legislation has 
substantially increased the cost of solid 
waste disposal. 


Both litter and solid waste disposal are 
pressing problems but are distinctly 
different in nature requiring different 
approaches to their solutions. 


Litter 

Littering can be defined as people 
leaving, dropping or throwing articles 
of any kind in the wrong place. 


Solutions to littering require: 


« Educational programs directed at 
changing the behavior of people 
who litter; 


« Sufficient litter receptacles in 
public places; and 


« Practical and adequate laws to 
penalize those who are indifferent 
to Our environment. 


The “Littercheck” program undertaken 
in Ontario and financially supported by 
your Company demonstrated the value 
of an educational approach to the lit- 
tering problem. Further programs of 
this nature are planned. 


Solid Waste 


Solid waste can be defined as those 
things which are discarded at the ap- 
parent end of their useful life in an 
orderly manner for collection and dis- 
posal. Present systems for disposing of 
solid waste are becoming Increasingly 
expensive and make little or no effort 
to salvage and recycle materials which 
have continuing value. Therefore, from 
the point of view of economics and 
conservation of resources, the problem 
of solid waste disposal demands 
immediate attention. The solution to 
solid waste disposal problems is the 
development of reclamation plants to: 

« Segregate items with a contin- 
uing value for recycling by orig- 
inal manufacturers; 

- Develop secondary uses for 
waste materials where recycling 
is impractical; and 

« Treat any residue in a way that Is 
efficient and not detrimental to 
the environment. 


The reclamation plant proposed for 


The new plant of Glass Containers Limited in Australia. 


the City of Kingston, Ontario, has 
received preliminary approval of the 
municipality and the Province. Plans 
for the funding of this project are 
under active consideration by industry 
and government. 


Consumers Glass, through the Glass 
Container Council of Canada, has in- 
vested substantial effort and money in 
searching for solutions to both the 
litter and solid waste problems. 


Personnel Relations 


Contracts with the United Glass and 
Ceramic Workers of North America 
were signed for two year periods at 
the Lavington, British Columbia; 
Toronto, Ontario and Candiac, Quebec 
olants. Negotiations with Le Syndicat 
ational des Employes du Verre at 
Ville St. Pierre, Quebec, are now in 
Orocess. 


Australia 


As previously reported, in 1969 Con- 
sumers Glass was instrumental in the 
incorporation of Glass Containers 
Limited in Sydney, Australia. 


In addition to a substantial equity 
Dosition, Consumers Glass provides 
technical assistance for the new com- 
oany under a ten year agreement. 


nJune,1971, Glass Containers Limited 
commenced operations on schedule In 
a new plant designed and engineered 
by Consumers Glass. 


This new plant, one of the most modern 
of its kind in the world, has two fur- 
naces and six glass forming machines. 
The company’s high quality and 
service levels have found ready trade 
acceptance and should lead to an in- 
creasing share of the Australian glass 
container market. 


Mr. V.S. B. Corbet, Managing Director 
of Glass Containers Limited, was for- 
merly Senior Vice-President, Opera- 
tions of Consumers Glass Company 
Limited. 


The Australian glass container market 
is expanding and Glass Containers 
Limited, through its policy of product 
excellence and quality service, should 
enjoy an increasing share of this 
market. 


Top: Products of the Closure Plant for use in packaging. 


Bottom: Portion filling equipment for plastic containers 
used in the food and dairy industries. 


PLASTICS DIVISION 


Plastics Packaging 

This Division is a major factor in the 
plastics packaging industry, operating 
in this field through its wholly-owned 
subsidiaries, Brentwood Containers 
Limited, Portion Packaging Limited, 
Toronto, Ontario; Portion Packaging, 
Inc., Chicago, Illinois; and the Closure 
Plant at Waterloo, Quebec. 


Among the products manufactured are 
thermoformed lids, containers, and 
filling machines for the food and dairy 
industries, and an extensive line of 
plastic closures. 


Operations 

Substantial progress was made during 
the year in further integrating the oper- 
ations of the various companies in the 


Division. Among the improvements 
were : 


« Centralization of the operations of 

Brentwood Containers Limited and 
Portion Packaging Limited in a 
modern new building providing 
increased efficiency and cost 
reductions; 


- Installation of additional high capa- 
city equipment: 

« Installation of more efficient mate- 
rials handling equipment. 


These, along with other planned im- 
provements, should result in increased 
profitability for the companies in 
Plastics Packaging. 


Management 

On January 1,1972 Mr. J. M. Heinrich 
was appointed a Vice-President of 
Consumers Glass Company Limited and 
General Manager, Plastics Packaging. 


Personnel Relations 
In 1971, a three year contract was 
signed with the United Rubber, 
Cork, Linoleum and Plastics Workers 
of America at the Closure Plant in 
Waterloo, Quebec. 


A two year contract was signed with 
the United Glass and Ceramic Workers 
of North America by Brentwood Con- 
tainers Limited and Portion Packaging 
Limited. 


Plastics Custom Moulding 

The Company participates in the rapidly 
expanding plastics custom moulding 
field through a 50 per cent interest in 
and management of Xyno Plastics 
Limited, Xyno-Matic Limited and 
Plastomer Limited, all jointly owned 
with the Sanford Corporation. These 
companies manufacture a wide range 
of highly engineered plastic compo- 
nents through injection and compres- 
sion moulding for the automotive, 
building, appliance, and electronics 
industries. 


On January 1, 0972. Mi Wap: 
Darlington, a Vice-President of Con- 
sumers Glass Company Limited, was 
appointed General Manager of these 
companies. 


METALS DIVISION 


In 1971, General Impact Extrusions 
Ltd. substantially reduced its losses. 
The company Is one of the largest man- 
ufacturers of impact extruded tooth- 
paste tubes, aerosol cans, and marker 
pens in Canada, and also manufactures 
highly engineered technical compo- 
nents. 


Operations 


Although GIE continued to be adversely 
affected by serious price competition, 
the near parity of the Canadian and U.S. 
dollars and a further decline in demand 
for its highly engineered products, 
several significant steps were taken to 
improve the operating position of the 
Division. These included : 


- Closing the Buffalo facility in June, 
themajorsourceofoperatinglosses ; 


- Strengthening management con- 
trols which resulted in further re- 
ductions in overhead at the Toronto 
plant; 


Reducing manufacturing costs 
through improvements to plant and 
equipment. 


During the year, the Division vigor- 
ously pursued development of new 
products and processes to provide a 
more satisfactory product balance. 


An energy absorbing bumper device for the automobile industry. 
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Marker pens manufactured by the Metals Division. 


As a result of this policy the Division 
acquired, through an agreement with 
Tayco Developments, Inc. of Buffalo, 
New York, rights to manufacture energy 
absorbing bumper devices for automo- 
biles manufactured in Canada and the 
United States. A large North American 
automobile manufacturer has indicated 
its intention of using these devices on 
certain of its future automobile models 
and has issued tooling and blanket pur- 
chase orders. 


While it is true that this Division has 
incurred substantial losses, tangible 
progress has been made in their reduc- 
tion. The Company is hopeful that as 
a result of new contracts which have 
been negotiated and the substantial 
re-alignment of the operations of this 
Division these losses will be eliminated 
dunng 1.9 7Z> 


Management 


In September, Mr. R. S. Jackson was 
appointed Vice-President, Administra- 
tion and Planning. 


Personnel Relations 


A two year contract expiring in October, 
1973, has been signed with the United 
Automobile, Aerospace and Agricul- 
tural Implement Workers of North 
America. 


CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF INCOME for the year ended December 31, 1971 


(with comparative figures for the year ended December 31, 1970) 


cal 1970 
DiStsaieam aes ree a a ate Sa ee BS ee Se a ee ES eS FSB 26,000 $ 62,275,000 
Income trominvestments. - = - 9 = en ee ee 11,000 77,000 
Deduct: 
Cost of goods sold, distribution, selling, and administration expense- - - - - 62,620,000 53,594,000 
Depreciation (=) yi Ho ee ee a ee ee Re Bs 4,123,000 4,044,000 
Amortization of furnace relining costs. --9 -. - =) 0 Fe ee 380,000 312,000 
Interestonlongtermindebtedness - - - - - = - 4 = ee ee 2,043,000 2,047,000 
Share of net loss of Xyno Plastics Ltd. -  -»=- -) = 6 HR oe ee eee 190,000 39,000 
POD Ee Sn, SER ia nl ee ee ee oe ee er eee ane 4,481,000 2,262,000 
MS OREION MLCT ca meS ne ote dette tly ne ts ta ee mea Ra Tk Sn mes el 2,225,000 7,140,000 
Menincome forthe year = us Sie oe eo Re i ee ee a me a Bh 22 BB O00 $7,722,000 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS for the year ended December $1, 1971 
(with comparative figures for the year ended December 31, 1970) fae ne, 
Basics appecmiinng OL Vaan tae Po ely Se ae ose eee ee a SO, 125,000 & 9,852,000 
Pi OLA TOR TIC: Watt cite) Prater 3 Nay NC ae Oe ER CO, Sie ook ARR te 2,256,000 7,122,000 
12,381,000 10,974,000 
BE er cytema tS sale ge in Or LF get Dae lke Oe ARM gE a aS SG gan Ea aN oN ORB Cas one Wace rc 896,000 849,000 
Baeieeiene OF Watts ne Sty ane ate, vir unk at Mint t NSO ms Sa Sel esti het 1 AB O.OO0 § 70,125,000 
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CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


(Incorporated under the:Canada Corporations Act) 


CONSOLIDATED BALANCE SHEET as at December 31, 1971 


(with comparative figures as at December 31, 1970) 


Assets 


Current 
Cash mye eNO MR tc he nthe Roe gh a 
Accounts receivable. -< = 4 = ee ee 


Area development. grant receivable - 9 - - - 


Marketable securities at cost (quoted market value—1971 $222,000; 1970 $214,000) 


inventories—at lower of cost and net realizable value 


Prepaid expenses =-- - 9-0 = - >= 92 = = 


Area development grant receivable - -  - - = 


lnvestmentin Glass Containers Limited, atcost-  - 


investment in and advances to Xyno Plastics Ltd. (note 1) - 


Other investments, at cost © -. 0 =. = =e ee 
Fixed 
Land, buildings and machinery, atcost. - -  - 


Less accumulated depreciation -  - - = 9 = 


Unamortized furnace relining cost pe sp tra ie 


Detefted charges <0 2 eis tae ar ee ee 


Goodwill,at cost (note 2) °-9 - = = eee 


On behalf of the Board 


BRIAN HEWARD, Director 
J. DL. MINGAY, Director 


1oAt 


$ 362,000 
8,534,000 
540,000 
250,000 
12,743,000 
904,000 
23,333,000 
96,000 
3,243,000 
707,000 
37,000 


72,797,000 
26,378,000 
46,419,000 
1,221,000 
47,640,000 
124,000 
7,606,000 

$ 82,786,000 


1970 


2+ 905,000 
8,692,000 
798,000 
250,000 
13,209,000 
962,000 
24,266,000 
541,000 
2,891,000 
597,000 
231,000 


69,886,000 
22,619,000 
47,267,000 
1,588,000 
48,855,000 
393,000 
7,606,000 

$ 85,380,000 


Liabilities 


Current 


Bank indebtedness (secured) - 


Accounts payable and accrued liabilities 


Income taxes = = 


Current portion of long term debt 


Deferred rental income 


Long term debt (note 3) - 


Deferred income taxes 


Minority interest—preferred shares 


Shareholders’ Equity 


Capital stock (notes 2 and 4) 


Common shares—no par value 


Authorized 
3,000,000 shares 


Issued 
2,487,821 shares 


Retained earnings - 


1971 


$ 4,423,000 
9,056,000 
1,060,000 
3,355,000 

17,894,000 
83,000 
24,202,000 
10,210,000 
104,000 


18,808,000 
11,485,000 
30,293,000 
$ 82,786,000 


7970 


$ 8,387,000 
8,857,000 
129,000 
3,426,000 
20,799,000 
706,000 
26,263,000 
9,123,000 
156,000 


18,808,000 

10,126,000 
~ 28,938,000 
$ 85,380,000 
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CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND 


(with comparative figures for the year ended December 31, 1970) 


Source of funds 
From operations 
Net income for the year 
Depreciation - -  - 


Amortization of furnace relining costs 


Deferred income taxes 
Other Sa eas 


Funds generated from operations 


Capitalstock - -  - 
Termbankloan - - 
Area development grant 
Long termdebt - - 
Disposal of fixed assets 
Other: - = - - = 


Use of funds 
Capital expenditures - - 


Furnace relining costs = - 


Investment in Glass Containers Limited 
Advances to Xyno Plastics Ltd. 


Investment in subsidiaries 


Long term debt retirement—net 


Deferred charges- -  - 
Dividends. .- ~-- -_ - 


Increase in‘ working capital - 
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USE OF 


FUNDS for the year ended December 31, 1971 


1971 


$ 2,256,000 
4,123,000 
380,000 
1,087,000 
434,000 
8,280,000 


535,000 
27,000 
194,000 
9,036,000 


3,391,000 
13,000 
352,000 
300,000 
52,000 
2,060,000 
896,000 
7,064,000 
$1,972,000 


1970 


$ 1,122,000 
4,044,000 
312,000 
1,007,000 
8,000 
6.493,000 
7,325,000 
6,250,000 
586,000 
214,000 
194,000 
17,000 
21,079,000 


6,008,000 
909,000 


10,219,000 
2,092,000 
40,000 
849,000 
20,117,000 
$ 962,000 


CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


_ NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS December 31. 1971 


1. The consolidated financial statements include the accounts of the 
company and its wholly-owned domestic and foreign subsidiaries. 


The investment in and advances to Xyno Plastics Ltd. (50% owned) 
is carried at cost less the Company’s aie of the consolidated net 
_loss of Xyno since acquisition. 


Current assets and liabilities have been translated to Canadian 
dollars at exchange rates prevailing at December 31, 1971. Other 
assets and liabilities have been fenstates at exchange rates prevailing 
at the dates of acquisition. 


4s Goodwill is valued at the excess of the purchase prices of 
acquired subsidiaries over the book values of their respective net 
~ tangible assets, a large part of which prices was Satisfied by the issue 


of common shares. 


‘Under the terms of the SeraRnRe: to purchase the shares of Westek 
Plastics Limited (now Portion Packaging Limited) and Portion 
Containers Inc., further charges to goodwill may arise. The amount, 
not to exceed $900,000 is dependent upon the level of each sub- 

_ sidiary’s total earnings for 1971 and 1972, and will be satisfied by the 
issue of common shares ata price to be determined by the agreements. 


ee rent eee es 4971 7.970 
_ Bank term loan - - - - - $18,900,000 $79,250,000 
_ Funded debt ote 
First mortgage sin king he 
bonds 
~ Series B, 5%% due June 45; 
4 Vhs eee se Sree ae 1,421,000 7,598,000 
Series C, 7%% due Sept. z 
30,1986: 9 =n sf 3,350,000 3,500,000 
_ Debentures d 
SeriesA6%% serial - - 926,000 7,926,000 
Series B,6%% due March 
SOT Sia wont fetes 2,147,000 2,147,000 
7%% due Nov. 1 Det IAB:. = 363,000 365,000 
Other ea Se eee 450,000 903,000 
27,557,000 29,689,000 


Lesscurrentportion- - - - — 3,385,000 — 3,426,000 


; Bank Term Loan 

The bank term loan is secured by a 6% 86, 000,000 debenture, 

a 7%% $6,000,000 debenture, an 8% $8,000,000 debenture 

and pledges of other assets. 

The loan agreements require the following annual payments: 
ats ¥9972=62.1 00,000; 1973—$2,400,000; 1974—-$4,300,000; 
- 1975—$2,800,000; 1 976—$2,400,000; 1977—$2,400,000; 

- 1978—$2,500,000. 


“3 AUDITORS’ REPORT 


E The Shareholders, _ 


Consumers Glass Company Limited. 


_ We have ‘examined the consolidated balance sheet of Consumers 
- Glass Company Limited and subsidiaries as at December 31, 1971 


a and the consolidated statements of income, retained earnings and 
source and use of funds for the year then ended. Our examination 


included a general review of the accounting procedures and such 
‘tests of accounting records and other supporting selene as we 


considered necessary in the circumstances. 


a Toronto, Ontario, Felines 2, 1972. 


Wits. 
es 


$24,202,000 $26,263,000 


Funded Debt 
The sinking fund requirements of the first mortgage bonds are 
as follows: 


Series B: Annually from June 15, 1972 to 1977. $200,000, 
with the balance payable June 15, 1978. 

Series C: Annually from September 30, 1972 to 1978, 
$100,000; from September 30, 1979 to 1984, 
$250,000; September 30, 1985, $350,000 with 
the balance payable September 30, 1986. 


The Series A serial debentures of $926,000 mature on March 
31,1972: 


4. Capital Stock 


The following unissued shares were under option as at December 31, 
1971: 


Shares Expiry Date [sake Price 
i) 10,000. - - - - -- December 31,1973 $20.75 
ii) 29,800 (26,800 *) - = September 8, 1974 20.05 


*to senior officers 


5... Statutory Information 


Aggregate remuneration to persons who served as Directors and 
Officers of Consumers Glass Company Limited at any time during the 
year was as follows: 

1971 1970 


10 12 10 Eat 
Directors Officers Directors Officers 


(4 Officers were 
also Directors) 


(2 Officers were 
also Directors) 


Remuneration paid by: 
Consumers Glass 
Company Limited 
(Holding Company) $33,000 $398;000 $30,000 $298,000 
General Impact 
Extrusions Ltd.-  - -- 7,000 a — 

$33,000 $405,000 $30,000 $298,000 


6. The balance of the unfunded liability under pension plans 
amounted to $187,000 as at December 31, 1971 and is being pro- 
vided for over the twenty year period ending December 31, 1989 by 
annual payments which will be charged to operations in each year. 


7. “The bank advances of certain associated companies are secured 
by pledges of their assets and additionally are guaranteed by 
Consumers Glass Company Limited to a maximum of $3,469,000. 


8. Net sales by division were as follows: 


1971 71970 
Glass Division - - - -  §$ 59,047,000 $ 50,474,000 
Plastics Division” - 9 - °- 7,514,000 7,347,000 
Metals Division ere 7,265,000 4,454,000 
TOtahsxe entire Sinn aio Sy SO 2OOOO $ 62,275,000 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1971 
and the results of their operations and source and use of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


- preceding year. 


TOUCHE ROSS & CO. 
Chartered Accountants. 
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CONSUMERS GLASS COMPANY LIMITED 


FINANCIAL REVIEW 


Year Year Year Year Year Year 
Ended Ended Ended Ended Ended Ended Years ended August 31 
Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 LB CLOROIS Sanat i Re aR ea ae RPE TENE COR Eg ae ea 
1971 1970 1969 1968 1967 1966 1965 1964 1963 1962 

OPERATIONS 
(thousands of doilars) 
Netsales - 2 045 +025 30 $73,826 > $62;275 » $44,358: $36,739 $29;778. $21,570 $18,262 7 $16,915 = S16813. Sigafz 

Glass f(s i see a ee 59,047 50,474 42,056 

Plastics 8 svat so, eee ree 7,514 7,347 2,302 

Metals == es ai a Roe ier 7,265 4,454 — 
Operating income “= = = = 8,628 5,949 6.414 Dy 2t 3,878 2,954 2,034 1,825 1,817 1,557 

Glass. 20 Sy ee eae 8,732 6,738 6,001 

Plastics = © - @= 9 2 eS 606 279 413 

Metals - <= == = oss (710) (1,068) — 
Taxes on income = - 9 =" =) - spas: 1,140 2,053 1,838 1,418 1,341 862 676 751 507 
Netincome = - 05 eee 2,256 year 2.762 WATS 1.303 1,266 806 701 747 649 
% of income to sales = = = - 3.1% 1.8% 6.2% 4.8% 4.4% 5.9% 4.4% 4.4% 4.4% 3.6% 
Depreciation - + <2 - = - 4123 4,044 2,570 2,124 1,618 1,076 1,008 1,002 1,030 1,073 
Capital expenditures - .- -  - 3,391 6,008 16,358 6,615 14,917 3,210 1,700 1,286 1,623 17977 
PER SHARE 
Earnings. e%< Sree $0.91 $0.48 $1.27 $1.03 $0.78 $0.77 $0.53 $0.50 $0.55 $0.51 * 
Dividends paid =- - - = = 0.36 0.36 0.33 0.31 0.28 0.28 0.25 0.25 0.20 0.20* 
Cash generated from operations - Sos 2:25 3.86 2.74 2.98 1.88 1.63 AEWA 1.44 Noha 


ni rrr reat cae in enn EO nied ak ca cs cai ee og ee Oe ee eee ee eae 


BALANCE SHEET 
{thousands of dollars) 


Working capital - + -- —- 


4 


$5,439 $ 3,467 $ 2,606 - $°2:224 $4567 $5,185 $3,001 S22 57O oR 22G8 Se es 


Longtermdebt - = - -- - 24,202 26,263 20,612 17,673 17,683 Ber 4,300 4,650 5,000 5,350 
Deferred income taxes -  - - 10,210 9,123 AANA 5,103 4,645 2,872 2,083 Ae B77 1,337 1,305 
Capital and retained earnings — - 30,293 28.933 217335 11,814 9,916 8,865 7,166 6,077 6,391 4,540 


*After giving effect to stock split (4 for 1) in August 1963. 
16 
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rapport intérimaire 
aux actionnaires 


VOICI UN RESUME DES RESULTATS 
POUR LE SEMESTRE TERMINE 
LE 30 JUIN 1971 


BENEFICE NET CONSOLIDE 


(SUJET A VERIFICATION POURCENTAGE 
COMPTABLE) ; D’AUGMEN- 
SEMESTRE TERMINE TATION 
LE 30 JUIN (REDUCTION) 
1971 1970 
Ventes nettes - - $35,285,000 $25,930,000 36.0% 
Revenu net- - - $ 1,035,000 $ 1,016,000 1.9% 
Pourcentage du 
bénéfice par rap- 
port aux ventes - 2.9% BHO (CYA) 
Actions en 
circulation - - 2,487,821 2,461,219 10% 
Bénéfice par action - 42¢ 41¢ 2.4% 


Provision pour 
amortissement - $ 2,487,000 $ 1,807,000 37.6% 


ETAT CONSOLIDE DE LA PROVENANCE 
ET DE L’UTILISATION DES FONDS 
(SUJET A VERIFICATION 


COMPTABLE) SEMESTRE TERMINE LE 30 JUIN 
Provenance des fonds: 1971 1970 
De l’exploitation: 
Revenu net - - - - - $1,035,000 $ 1,016,000 
Amortissement - - - - 2,285,000 1,807,000 


Amortissement des frais de 
revétement réfractaire 


desfours - - - - - 202,000 178,000 
Majoration des imp6ts sur 

le revenu reportés - - 970,000 626,000 
$4,492,000 $ 3,627,000 

Billet 4 long terme - - - - 193,000 — 
Emprunt bancaire a terme- - — 2,500,000 
Dette along terme - - - - — 365,000 
Capital-actions - - - - - _— 6,700,000 
Receveur général du Canada - — 127,000 


$4,685,000 $13,319,000 
Utilisation des fonds: 


Dividendes - - - - - -$ 448,000 $ 401,000 
Dépenses en immobilisations 1,546,000 4,600,000 
Obligation 4 long terme- - 1,167,000 1,216,000 
Frais du revétement réfrac- 

taire des fours - - - - 14,000 635,000 
Clientéle- - - - - - - — 942,000 
Placement non consolidé 

dans la filiale- - - - - — 7,529,000 
Frais reportés - - - - - — (13,000) 


$3,175,000 $15,310,000 
Augmentation (diminution) 
du fonds de roulement- - $1,510,000 $(1,991,000) 


RAPPORT DU PRESIDENT AUX 
ACTIONNAIRES 


Pour les six premiers mois de l’exercice 1971, les ventes 
nettes consolidées se sont élevées a $35,285,000, soit 
une augmentation de $9,355,000, ou 36 pour cent par 
rapport a la méme période de l’exercice 1970. Le 
revenu net consolidé pour les six premiers mois de 
l’exercice était de $1,035,000 contre $1,016,000 pour la 
méme période en 1970. Ces résultats englobent ceux 
des compagnies métaux et plastiques acquises en juin 
1970, dont il n’est pas fait mention pour la méme 
période de 1970. 


Les bénéfices par action s’élevaient 4 42¢ contre 41¢ 
pour la période correspondante de six mois en 1970. 
Les fonds issus de l’exploitation s’élevaient a $4,492,000, 
soit une augmentation de $865,000 ou 24 pour cent. 


VERRE—Les résultats des opérations canadiennes 
sont toujours satisfaisants, les ventes comme les profits 
se sont accrus par rapport a ceux de la méme période 
de l’exercice précédent. L’usine de Glass Containers 
Limited a Sydney, Australie, fonctionne maintenant et 
produit des récipients en verre de haute qualité pour le 
marché approprié. La demande est substantiellement 
meilleure que celle envisagée. 


METAUX—La division n’est pas encore rentable, 
mais les progrés ne s’en poursuivent pas moins. En 
tant que partie de la réorganisation qui a débuté 
V’année passée, les aménagements de Buffalo ont été 
supprimés en juin et les opérations transférées a l’usine 
de Toronto afin d’augmenter l’efficacité. 


PLASTIQUES—Cette division est plus rentable qu’elle 
ne l’a été pour la méme période de 1970. La consolida- 
tion des opérations de moulage thermique est envisagée 
pour aout, lorsque la construction d’une nouvelle usine, 
de bureaux et d’entrep6ts sera terminée. 


Dans l’ensemble, les perspectives restent bonnes et la 
Compagnie espére que ce rendement va continuer a 
s’améliorer pendant le dernier semestre de l’exercice. 


J. D. MINGAY 
Président 


/ 
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SEMI-ANNUAL 
REPORI1O 
SHAREHOLDERS 


for the six months ended 


JUNE 30, 1971 


CONSUMERS GLASS 


Company Limited 


interim report 
to shareholders 


SUMMARIZED BELOW ARE THE 
RESULTS OF THE SIX MONTHS ENDED 
JUNE 30, 1971 


CONSOLIDATED NET INCOME 


(UNAUDITED) PERCENT 
Srx Montus ENDED INCREASE 
JUNE 30 (DECREASE) 
; 1971 1970 
Net Sales - - - ~- $35,285,000 $25,930,000 36.0% 
NetIncome:- - - $ 1,035,000 $ 1,016,000 Wey 
Percent Income to 
Sales “ = - - DOA SHOWA (OR A 
Shares Outstanding- 2,487,821 2,461,219° 1.0% 
Earnings per Share - 42¢ 41¢ 2.4% 
Depreciation ; 
Provided - -. - $ 2,487,000 $.1,807,000 37.6% 


CONSOLIDATED STATEMENT OF SOURCE 
_AND USE OF FUNDS 


(UNAUDITED) S1x MontuHs ENDED JuNE 30 
197] 1970 
Source of funds: 
From operations: 
Net income- - - - - $1,035,000 $ 1,016,000 
Depreciation - - - - 2,285,000 1,807,000 
Amortization of furnace 
relining costs - - - 202,000 178,000 
Increase in deferred 
income taxes - - - 970,000 626,000 
: $4,492,000 $ 3,627,000 
Long termnote- - - - - 193,000 — 
Term bank loan - - =- - _- 2,500,000 
Funded debt issued - - - — 365,000 
Capital stock issued - - - — 6,700,000 
Receiver General of Canada - oa 127,000 
$4,685,000 $13,319,000 
Use of funds: 
Dividends - - - - - - $ 448,000 $ 401,000 
Capital expenditures - - 1,546,000 4,600,000 
Funded debt - - - - - 1,167,000 1,216,000 
Furnace relining costs - - 14,000 635,000 
Goodwill - - - - =- - — 942,000 
Investment in 
unconsolidated 
subsidiary - - - - - _ 7,529,000 
Deferred charges- - - - — (13,000) 
; $3,175,000 $15,310,000 
Increase (decrease) in 
working capital - - - - $1,510,000 $(1,991,000) 


PRESIDENT’S REPORT 
TO THE SHAREHOLDERS 


For the first six months of 1971.consolidated net sales 
amounted to $35,285,000, an increase of $9,355,000, or 
36 per cent over the same period in 1970. Consolidated 
net income for the six months was $1,035,000 compared 
with $1,016,000 for the same period in 1970. These 
results include those of the metals and plastics com- 
panies acquired in June, 1970, which were not reported 
for the same period in 1970. 


Earnings per share were 42¢ compared with 41¢ in the 
corresponding six months of 1970. Funds generated 
from operations amounted to $4,492,000, an increase of 
$865,000 or 24 per cent. 


GLASS—Results of the Canadian operations continue 
to be satisfactory, with sales and profits increased over 
the same period last year. The Glass Containers 
Limited plant in Sydney, Australia, is in operation and 
is now producing high-quality glass containers for that 
market. Customer demand is substantially better than 
projected. 


METALS—This Division is still not profitable but pro- 
gress continues to be made. As a part of the reorganiza- 
tion begun last year, the Buffalo facility was phased out 
in June and operations were transferred to the Toronto 
plant for increased efficiency. 


PLASTICS—This Division is now contributing more 
profit than it did for the same period in 1970. The 
consolidation of thermoforming operations is planned 
for August when construction of a new plant, offices and 
warehouse will be completed. 


The outlook for the Company as a whole remains good, 
and it is anticipated that performance will continue to 
improve during the last six months of the year. 


J. D. MINcAy 
President 


RAPPORT SEMESTRIEL 
AUX 
ACTIONNAIRES 


pour le semestre terminé 


le 30 JUIN 1971 


CONSUMERS GLASS 


Company Limited 


